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ADARO INDONESIA INVOKES CALL OPTION FOR EARLY REPAYMENT OF ITS 

US$800 MILLION GUARANTEED SENIOR NOTES 

 

Jakarta, October 23, 2014 – PT Adaro Energy Tbk (IDX: ADRO) (“Adaro”) is pleased to 

announce that on October 22, 2014, its indirectly wholly-owned subsidiary, PT Adaro Indonesia 

(”AI”), exercised its call option for full redemption of its US$800 million Guaranteed Senior 

Notes (“Notes”) issued on October 22, 2009. The repayment of the Notes was funded by a 

portion of AI’s US$1 billion loan facility, based on Facility Agreement dated August 25, 2014, 

and internal cash. 

 

The amortizing term loan facility has a lower cost of funds than the Notes. By repaying the Notes 

with the combination of the loan facility and internal cash, Adaro will further extend its debt 

maturity profile, lower its cost of funds, and maintain its strong capital structure. This will save 

Adaro up to US$40 million per year in interest expense. 

 

Adaro’s Director and Chief Financial Officer, David Tendian, said “the refinancing activity is in 

line with our strategy to maintain strong balance sheet and flexible liquidity. In this challenging 

coal price environment, we will focus on capital preservation, cost efficiency, and deleveraging. 

We remain on track to achieve the guidance for this year as well as deliver on our long term 

strategies.” 


